Positioning Communities and Sub-State Regions
for Economic Improvement

by Dr. Larry Swanson, O'Connor Center for the Eocky Mountain West, U of Montana

Historically, most economic development planning and programming in the U.5. has been done by federal and
state levels of government and policymaking. Local economic development programs largely invaohed hiring
someone who understood these programs and could tap into their funding. But this is changing.

“ I'he primary responsibidity for designimn g an d smplementing econ omic development actvities must
rest with sitafes, regrons, and localiies. The federal government, by itself, cannof have an enduring impact on
economic condiffons n the widely different commiimities and regrons throughout the coimiry. ™

ATl the sub-sitate level there's a search underway for “middie ground™” — a regional level more encompassing than
a smgfe cily or county, but smaller than the siate — for devising and pursiing effective sirategres for econormic
improvement and susianabidity. "

- A Path to Smarter Econamic Develogrment Mational Acadermy of Public Administration, Washington, D.C.

Wide economic diversity from place to place ... the need for more effective strategies for economic improvement
that reflect area strengths, weaknesses, and values ... and fundamental changes in the economy itself .. are
shifting the responsibility for economic development planning and programming from federal and state
governments to sub-state regional and local levels.

Local leaders and decision makers cannot “remake" their local economies. The economy is bigger than com-
munities and many forces and factors shaping directions in it operate at the supra-community level. But what
yvou can do is better posifion yourself —your businesses, governments, schools, work forces, families, etc. —for
anticipated future growth and change in the economy.



Areas of Population
Gain or Loss Through
Net Migration

Ounng the 1980z, there was a major sea
chanpe in population migration patterns n
thia Linited States, In preseous decades

ral in-migration was haenily Tocused in
California in the wast and Florida in the
eaEl, &% wall 3% in major melio areas,
including Seattle, Denver, and Dallaz. In
the 1990s, net migration in the west langely
subsided in California and spread 1o many
other areas, incleding areas in and nearby
thie Rocky Mowniains, In the procass, many
Rocky Mountain states bacame soma of ha
fastest growing sieles in the nation

Mal migration ales spread into many non-
metra areas, including non-metro areas of
waktem Montana and ldaho

Population growth throwgh nat mgration

s becams increasingly assodalad with
"high amenily” areas and places, including
many areas nearby Matioral Foresl lands
and Hational Park fands. Meanwhile, many
areas in the northerm Flains, induding eastern
Montana, continue fo experance significant
rf “out-rigration ” weth many mors peopla
meordng from these areas than to these areas
The axtent and magnilude of this region of
mal cul-rmigrabicn, howeyver, &a beginning 1o
shrimk. But, ihis is Brgely because the pace
of cut-migrafion from these areas had been
=0 high in the past, and could not be
indefinitely mantaned
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Population Growth and Decline in the U.S.

Tha two maps highlight where population
changa, sither growth or dacling, has
been greates! in lhe 251 o decades.
The top map shows population changs
beteesan 1980 and 1990, with areas in
dark rad havng tha graalest pans (owver
0%} and areas in dark black having the
greatest losses (declines of 20%). Medium
red counties had gains of 20 0 30 parcant.
Medium gray onas had lossas of 1010 20
percant. Counbes in white e in between
the gainers and losers, with gains of less
than 10 percent and declines of less than
4 percant.

In gaing from the ‘B0s to the '30s, it can be
soan that the pattermn of population growih
has clearty spraad. In the Wesl, growth

Is particutarly concentrated in the Inlerior
West, stretching from \Washington, idaho,
and wasterm Moniana in he nosth o
Arirona and New Mexico in the south
Growth has spread bevond major melro
areas and into many amaller Ehan areas
and non-matro areas. Dedine remains
hamsly focused in & band down the centsr
of tha couniry, colnciding with much of
the Plains region
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The Fast-growing Interior West

Population change across the region between 1980 and 2000
was heavily driven by migration patterns, Including fairy

heavy migration inko many areas of the Rocky Mountain West
region, continuing out-migration from many non-metro or rural
araas of the Plains region, and a more mixed pattern along
argas of the Central Front of the Rockies. The maps show
araas of the nation and of tha negon whera percentage pop-
ulation growth was the greatast - 30 percant and graater in the
dark red areas and 20 to 30 parcent in the madium read areas -
and areas with the greates! losses in populaton - 20 parcent
and greater in the dark biack areas and 12 1o 20 percent losses
in the madium gray ones. Areas shown in whils [unscresnsd
areas) are counties whose populations saw only a litie or
moderate changes during the last decade, falling somewhens
between gains of 10 percent and losses of 4 percant

Az can be soen, population growth is heavily focused in many
areas of the greater Interior Wiest, strelching from western
Montana, idaho and eastern Washington in the north o
Colorado, Utah and Mevada and further south into the larger
Southwwast regeon. Population dedline remains focusad in the
Intenior Plains region and is parlicularly haavy in tha northam
portion of the Plains region.

AMAlong the Rockies Cantral Front, aside fram the Colorado Front
where growth remains high, the pattemn is more mixed or less
pronounced in one way of the other,

The Rocky Mountain Region s baing referred o by some as
the "Third Coast™ n Amencan population sattlemant and growth




The North American

Rocky Mountain West _ ROCKY MOUNTAIN REGION
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The Rocky Mountains are the “spine of Morth
America,” and extend from western Alberta and
gastern British Columbia in Canada south through
weestern Montana and [daho and further south into
portions of westem Wyaming, IMah, Colorado, and
Flew Mexico. The Rocky Mountains themselves
define the region. And the “Rocky Mountain West”
region expands out from these mountain ranges, with
the region’s hounds largely ending at points in all
directions where the mountains themselves fade and
disappear from the harizan.

The American Rocldes The Lrmencan Rockies are
large Iy contained wathin the foe states of Colorado, Wiah, R e, S
Wroming, [daho, and Biontana. The Census Burean W i e
includes Mew Wlexden, Arzona, and Meswada inits L o : . —

“Ilourtain Regon™ along with these five states. Howener,
&rizona and Hew Mlexdco, while having rmountains, are
rach different places culturally, racially, chimactically,
deron sraphically, and econoracally. Ilost people residing
i Mewvada Ine next to the Califorma border (Las Vegas
and Feno) and it 12 rouch different that the Rockies.
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The Rocky Mountain West is one of
the U.S.’s fastest growing regions

During the last decade, the Rocky Mountain West emenged
ane of the fastest-growing regions in the LS. with one of
the fastest growming regional economies. The Rockies also
had one ofthe highest percentage increases in per capita
incame; up 23% in inflation-adjusted dallars. More recent
estimates through 2003 show the Rockies continue to be
fast-gronving (5% population growth between 2000 and
2003 w5, 3.3% nationally — personal income growth of 5.5%
wS. 3.9% nationally — and continuing rapid employment

groweth].

Central
Flaina
L]

Southern
Plalris-Gull

7

Fopul=tion Groswth, 1930 te 2000

el Borfhwe st
o, Haln s iGult
Callternlal/Ne vada

Morthe m Palne
icantral Aalne
HETESN

Total Personal Income Groesth, 15980 to 2000

Martharn Plalng
Zalltarnlathe vada
Zantral Aalng
HET K3H

Total Employment Growth, 1930 1o 2000
southwest
Focky MT Wast
0. Haln e/Gult
PacIfie Horthwest
Morthern Falne 3

Zantral Malnie

Callfornlarie vada
HAT ESN



The Fast-growing Canadian Rocky Population Growth by Provinee: 1994 - 2001
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Migratory exchanges® (5 years +), 1906-2001
by 2001 Census Division
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CANADA

Population Change, 1996 - 2001
by 2001 Census Division
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Shifting Age Composition in the Rocky Mountain West

The relatively fast-growing Focky Mountain West region population is growing fastest among certain ages of the
population —most notahly, persons between the ages of 40 and B0 — classic "baby boomers," or persons born ater
WA between 1947 and 18964, The other fast-growing age segment is teenaders and young adults, or persons in their
early teens and mid-to-late 30s — the children of baby boomers ar the "echo” generation.

5-State Rocky Moumtain West Pop. hy Single Age: 1990 vs. 2000
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Personal Income
Growth among Rocky
Mountain States
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Montana, incorme grews by 11.4%.

Personal Income Growth: Rocky MT. States
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Population Growth
among Rocky Mountain
States

The chart belo sh iopulation levels over tirme of states in
the region si : - -
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A More “Footloose” Economy — both People and Jobs.

Tremendous advances in information technology, combined with radical advances in communications and
communications infrastructure, and the emergence of a services-based economy have steadily redefined the
workplace in America.

These changes in the economy combined further with a steady aging of the LL.S. population, which contributed to
rapid increases in non-labor sources of income. The large “baby boom” population — born between 1947 and
1963 —is now in its 40s, 50s and early 60s. This established segment of the population and workforce is moving
around more freely with more mobile sources of income than in the past.

In short, today's economy is much more “footloose" than yesterday's economy. People, small businesses, jobs,
and income are moving around more freely and new patterns of migration are emerging. The “old" economy
encouraged urbanization and sub-urbanization. The “new"” economy increasingly encourages growth to occur
mostly in places where people want to live, almost wherever these places may be.

Many mid-size cities and outlying non-metro areas — particularly ones with attractive communities in areas with
high quality ervironmental amenities — have hecome very fast growing.

Inthe old economy, people followed jobs. In this newly emerging economy, jobs increasingly follow people.
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Population Cha.nge by Age in the 4-State Rockies: *90 to ‘00
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Land Area in
Farms and Ranches

Area land characienstics and use heavily influence
andlar are heavily influenced by the character and
nature of area economic activity. The total land area
dedicated (o agricultural uses varies widely from place
1o ptace. The acresge of land in farms and ranches,
a8 dafined by USDA, is periodically ostimaled as part
of the Censuses of Agricubiure. The two LLS maps
béxliny show araa concentrations of farm land in 1878
and approximately 20 years later in 1997, The map at
this right focuses n on farm land concentrations in tha
B-state region. Farm land concentration is greatest
down this center of the country in the Amercan
Heartiand. In the norihaem portion of this Heartland,
farm land concentration s high across mast of North
Dakota and much of aastem and central Montana,
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Areas of Major Population
Growth or Decline, 1990 — 2000

Population change across the region |s being heavily driven
by migration patterns, including fairly heavy recent
migration info many areas of the Wastern Mountain region,
continuing out-migration from many non-metro or rural
areas of the Eastern Plains, and a mone mixed patiem
along areas of the Central Front. The maps show areas of
the nation and of the 8-stata region where percentage
population growth was the greatest - 30 parcent and
greatar in the dark red areas and 20 to 30 percent In the
medium red areas — and areas with the greates! losses In
population = 20 parcent and greater in the dark black areas
and 12 1o 20 percenl losses In the medium gray ones
Argas shown in whills (unscraenad anaas) ane Countses
whose populations saw only lithe or moderate changes
during the last decade, falling somewhers between gaing of
10 parcent and losses of 4 parcent

As can be seen, population growth is heavily focused in
many areas of the greater Intenor Weast, streiching from
wastarn Montana, Idaho and eastemn Washington in the
north to Colorado, Utah, and Nevada and further south inlo
the larger Southwest ragion, Growth in Montana is heavily
focused in the Westem Mountain region = areas ke the
Flathead valley, the Missoula and Bitterrood valleys, Gallatin
valley, and Beartooth area. Population decline remains
focused in the Interior Plains region and 1s particularty
heawy in the northem portion of the Plains region.




Migration Patterns in the
Rocky Mountain West
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Ag Profitability in the U.S., 1999 - 2000

Arsas where &g production &
il exoped cash marketing receipts

[ /veas where ag cash marketing receipts ountain
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Doug Lameence 2004




